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Eatiaated  Increase  in  Cex^oration  Incocie  Tax  Liabilitiea, 
ealendar  year  1951,  iiesulting  fraa  Legislation 
enacted  in  1950 

(Based  upon  a  level  of  profits  before  tax,  CoaiBeree  basis^  of 
148  bilUon) 


inereaee     Increase  J/ 

IS^reem  Act  of  1950  2,480       2,290 

Access  Profits  Tax  Act  of  1950? 

Surtax  800         7i,0 

Excess  profits  tax  ^,360       3^X10 

Total  Ixcess  Profits  fax  Act  of  1950  4^160       %d50 

drand  total,  increase  in  Corporation 

Income  Taxes,  1950  legislation  6,640  -     6,140 
Corporate  normal  tax  and  surtax 

pre  1950  rates  Z/  U,lhli> 

Total  tax  liability  2/  33,380 
Percentage  inereaee  in  tax 

Uability  39^7^ 


i/  After  allowance  for  lower  individual  income  taxes  resititing 
from  d«cr@ased  dividends. 

2/  ilxcluding  alternative  tax  on  aapital  gains  amounting  to  $300  million. 


,,;  i^^asr-x^'sS, 


jt  «iil1;<&Tst  mm^  l&$i^'^ 


•sj^iiXiWl^Al^ 


^fifflMfif4  imom  tqat  a^i  9smn99  mfotltm  tax  plan 


Xnorsase  in 

ijfii18fff*'*TMi'tg3Li»»wTi[.  ii*milT*1iS   I  "Uh 


X.    AumiKlng  im  oveiN-«aJL  tax  limitation  of  65  percent  $ 


(a)  Inorvase  nomal  tax  rat®  bgr  3 

p«ra@tita^  points.  «»•,,.,«..«.  U*i«#  •.  o » .,,•«.«  •        $l§$50 

(b)  Xnoroaae  exeess  profit  fs  tas  x^t« 

Total  gjfoss  iiK^r^aan. «.«••,«•.•••,> *  X^ 600 

Hi^  in83rea«#  ^, •«•••••».<>».•••«••. u,,.«  X^A^ 

2»    Aaduoing  an  ovoi^-cax  tax  Xiiaitation  of  6?  pemsAtits 

(a)  Infsr«aae  noxfaaX  tax  rate  b/  3 

paroontajgi^a  points^. ••••••»••«•«•«•..•••••<.«•«»•«•  X^ 3^ 

(b)  Xnerease  9jqb«9S  pv^f its  tax  rate 

Total  gro8«  inertasfs. •<,»•.. •,.«.......,•  1^750 

SJHOSrOaSO   Jjg/  •.a(9B*aaa^c9<3at)9a9«aec««««  X^O<A# 


1/    Aftar  allowance  for  luomr  Indivi^ial  ineoisia  ta^ses  reaulting  froia  loi««r 
dLyidandot 
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Table  1. — Comparison  of  corporate  normal  and  surtax  liabilities  under  pre-1950  law,  present  law,  and  Treasury  proposal 
(normal  tax  rate  of  33  percent,  surtax  rate  of  22  percent,  and  surtax  exemption  of  $25,000) 


Net  income  sub- 
ject to  normal 
and  surtax 


$1,000 

$5,000 

$10,000 

$25,000 

$30,000 

$40,000 

$50,000 

$60,000 

$75,000 

$100,000 

$200,000 

$500,000 

$1,000,000___ 
$10,000,000__ 
$100,000,000- 


Combined  normal  and  surtax 


Pre-1950 


$210 

1,050 

2,200 

5,750 

8,400 

13,  700 

19,  000 

22,  800 

28,  500 

38,  000 

76,  000 

190,  000 

380,  000 

800,  000 

000,  000 


Present  law 


$250 

1,250 

2,500 

6,250 

8,600 

13,  300 

18,  000 

22,  700 

29,  750 

41,  500 

88,  500 

229,  500 

464,  500 

4,  694,  500 

46,  994,  500 


Treasury 
proposal 


$330 

1,650 

3,  300 

8,250 

11,000 

16,  500 

22,  000 

27,  500 

35,  750 

49,  500 

104,  500 

269,  500 

544,  500 

5,  494,  500 

54,  994,  500 


Effective  rates 


Pre-1950 


Percent 
21.00 
21.00 
22.00 
23.00 
28.00 
34.25 
38.00 

•  38.  00 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 


Present 
law 

Treasmy 
proposal 

Pertent 

PeTcevt 

25.00 

33.00 

25.00 

33.00 

25.00 

33.00 

25.00 

33.00 

28.67 

36.67 

33.25 

41.25 

36.00 

44.00 

37.83 

45.  83 

39.67 

47.67 

41.50 

49.50 

44.25 

52.25 

45.90 

53.90 

46.45 

54.45 

46.95 

54.95 

46.99 

54.99 

Percentage 

point  increase 

over  present 

law 


Percent 
8.00 
8.00 
8.00 
8.00 
8.00 
8.00 
8.00 
8.00 
8.00 
8.00 
8.00 
8.00 
8.00 
8.00 
8.00 


Increase  in  tax  liability 
over  present  law 


Amount 


400 

800 

2,000 

2,400 

3,200 

4,000 

4,800 

6,000 

8,000 

16,  000 

40,  000 

80,  000 

800,  000 

8,  000,  000 


Percent 


32.00 
32.00 
32.00 
32.  00 
27.91 
24.06 
22.22 
21.  15 
20.  17 
19.28 
18.08 
17.43 
17.22 
17.04 
17.02 


Millions  of 
dollars 

Increase  in  corporate  income  tax  liabilities  * 3,  600 

Decrease  in  individual  income  tax  liabilities 270 

Net  increase  in  income  tax  liabilities 3,  330 

1  Assuming  that  the  over-all  tax  limitation  Is  increased  from  62  percent  to  70  percent. 
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CORPORATE   INCOME    TAX 


Table  2. — Comparison  of  corporate  normal  and  surtax  liabilities  under  pre- 1950  law,  present  law,  and  alternative  plan  1 
(normal  tax  rate  of  28  percent,  surtax  rate  of  22  percent,  and  surtax  exemption  of  $25,000) 


Net  income  sub- 
ject to  normal 
and  surtax 


$1,000 

$6,000 

$10,000 

$25,000 

$30,000 

$40,000 

$50,000 

$60,000 

$75,000 

$100,000 

$200,000 

$500,000 

$1,000,000_-- 
$10,000,000.. 
$100,000,000. 


Combined  normal  and  surtax 


Pre-1950 


$210 

1,050 

2,200 

5,750 

8,400 

13,  700 

19,  000 

22,  800 

28,  500 

38,  000 

76,  000 

190,  000 

380,  000 

800,  000 

000,  000 


Present  law 


$250 

1,250 

2,500 

6,250 

8,600 

13.  300 

18,  000 

22,  700 

29,  750 

41,  500 

88,  500 

229,  500 

464,  500 

4,  694,  500 

46,  994,  500 


Alternative 
plan  1 


$280 

1,400 

2,800 

7,000 

9,500 

14,  500 

19,  500 

24,  500 

32,  000 

44,  500 

94,  500 

244,  500 

494,  500 

4,  994,  500 

49,  994,  500 


Effective  rates 


Pre-1950 


Percent 
21.00 
21.00 
22.00 
23.00 
28.00 
34.25 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 


Present 
law 


Alternative 
plan  1 


Percent 

25.00 

25.00 

25.00 

25.00 

28.  67 

33.25 

36.00 

37.83 

39.67 

41.  50 

44.  25 

45.  90 
46.45 

46.  95 
46.99 


Percent 
28.00 
28.00 
28.00 
28.00 
31.  67 
36.25 
39.00 
40.83 
42.67 
44.  50 
47.25 

48.  90 
49.45 

49.  95 
49.  99 


Percentage 

point  increase 

over  present 

law 


Percent 
3.00 
3.00 
3.00 
3.00 
3.00 
3.00 
3.00 
3.00 
3.00 
3.00 
3.  00 
3.00 
3.00 
3.00 
3.00 


Increase  in  tax  liability 
over  present  law 


Amount 


$30 

150 

300 

750 

900 

1,200 

1,500 

1,  800 

2,250 

3,000 

6,000 

15,  000 

30,  000 

300,  000 

3,  000,  000 


Percent 


12.00 

12.00 

12.00 

12.00 

10.  47 

9.02 

8.  33 

7.93 

7.56 

7.23 

6.78 

6.  54 

6.46 

6.39 

6.38 


Millions  of 
dollars 

Increase  in  corporate  income-tax  liabilities  * . 1,  350 

Decrease  in  individual  income-tax  liabilities , . : ; . 100 

Net  increase  in  income-tax  liabilities 1,  250 

1  Assuming  that  the  over-all  tax  limitation  is  increased  from  62  percent  to  65  percent. 


CORPORATE   INCOME  TAX 


Table  3. — Comparison  of  corporate  normal  and  surtax  liabilities  under  pre-1950  law,  present  law,  and  alternative  plan 
(normal  tax  rate  of  25  percent,  surtax  rate  of  26  percent,  and  surtax  exemption  of  $25,000) 


Net  Income  sub- 
ject to  normal 
and  surtax 


$1,000 

$5,000 

$10,000 

$25,000 

$30,000 

$40,000 

$50,000 

$60,000 

$75,000 

$100,000 

$200,000 

$500,000 

$1,000,000__ 
$10,000,000. 
$100,000,000 


Combined  normal  and  surtax 


Pre-1950 


$210 

1,050 

2,  200 

5,750 

8,400 

13,  700 

19,  000 

22,  800 

28,  500 

38,  000 

76,  000 

190, 000 

380,  000 

800,  000 

000,  000 


Present  law 


$250 

1,250 

2,500 

6,250 

8,  600 

13,  300 

18,  000 

22,  700 

29,  750 

41,  500 

88,  500 

229,  500 

464,  500 

4,  694,  500 

46,  994,  500 


Alternative 
plan  2 


$250 

1,250 

2,500 

6,250 

8,760 

13,  750 

18,  750 

23,  750 

31,250 

43,  750 

93,  750 

243,  750 

493,  750 

4,  993,  750 

49,  993,  750 


Effective  rates 


Pre-1950 

Present 
law 

Percent 

Percent 

21.00 

25.00 

21.00 

25.00 

22.00 

25.00 

23.  00 

25.00 

28.00 

28.  67 

34.25 

33.25 

38.00 

36.00 

38.00 

37.83 

38.  00 

39.67 

38.00 

41.50 

38.00 

44.25 

38.00 

45.90 

38.00 

46.45 

38.00 

46.95 

38.00 

46.99 

Alternative 
plan  2 


Percent 

25.00 

25.00 

25.00 

25.  00 

29.  17 

34.38 

37.50 

39.  58 

41.  67 

43.75 

46.  88 

48.75 

49.38 

49.94 

49.99 


Percentage 

point  increase 

over  present 

law 


Percent 

None 

None 

None 

None 

0.50 

1.  13 

1.60 

1.75 

2.00 

2.25 

2.63 

2.85 

2.93 

2.99 

3.00 


Increase  in  tax  liability- 
over  present  law 


Amount 


None 

None 

None 

None 

$150 

450 

750 

1,050 

1,500 

2,260 

5,260 

14,  250 

29,  250 

299,  250 

2,  999,  250 


Percent 


None 

None 

None 

None 

1.74 

3.38 

4.  17 

4.63 

5.04 

5.42 

5.93 

6.21 

6.30 

6.37 

6.38 


Millions  of 
dollars 

Increase  in  corpoiato  income  tax  liabilities  i 1,  190 

Decrease  in  individual  income  tax  liabilities . -_^__         90 

Net  increase  in  income  tax  liabilities , ^_-_-   1,  100 

1  Assuming  that  the  over-all  tax  limitation  is  increased  from  62  percent  to  about  65  percent. 
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CORPORATE   INCOME   TAX 


Table  4. — Comparison  of  corporate  normal  and  surtax  liabilities  under  pre-1950  law,  present  law,  and  alternative  plan  3 
{normal  tax  rate  of  30  percent,  surtax  rate  of  22  percent,  and  surtax  exemption  of  $25,000) 


Combined  normal  tax  and  surtax 

EfEeetive  rates 

Increase  in  tax  liability 
over  present  law 

Net  income  sub- 
ject to  normal 
and  surtax 

Pre-1950 

Present  law 

Alternative 
plans 

Pre-1950 

Present 
law 

Alternative 
plan  3 

Percentage 

point  increase 

over  present 

law 

Amount 

Percent 

$1,000 -. 

$5,000 ... 

$10,000 

$25,000 

$30,000 

$40,000 

$50,000 

$60,000 

$75,000 

$100,000 

$200,000 - 

$500,000 - 

$1,000,000 

$10,000,000.. _ 
$100,000,000.. 

$210 

1,050 

2,200 

5,750 

8,400 

13,  700 

19,  000 

22,  800 

28,  500 

38,  000 

76,  000 

190,  000 

380,  000 

3,  800,  000 

38,  000,  000 

$250 

1,250 

2,500 

6,250 

8,600 

13,  300 

18,  000 

22,  700 

29,  750 

41,  500 

88,  500 

229,  500 

464,  500 

4,  694,  500 

46,  994,  500 

$300 

1,500 

3,000 

7,500 

10,  100 

15,  300 

20,  500 

25,  700 

33,  500 

46,  500 

98,  500 

254,  500 

514,  500 

5,  194,  500 

51,  994,  500 

Percent 
21.00 
21.00 
22.00 
23.00 
28.00 
34.25 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 

Percent 
25.00 
25.00 
25.00 
25.00 
28.67 
33.25 
36.00 
37.83 
39.67 
41.  50 
44.25 
45.90 
46.45 
46.95 
46.99 

Percent 
30.00 
30.00 
30.00 
30.00 
33.67 
38.25 
41.00 
42.83 
44.67 
46.50 
49.25 
50.90 
51.45 
51.95 
51.99 

Percent 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
6.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 

$50 

250 

500 

1,250 

1,500 

2,000 

2,500 

3,000 

3,750 

5,000 

10,  000 

25,  000 

50,  000 

500,  000 

5,  000,  000 

20.00 
20.00 
20.00 
20.00 
17.44 
15.04 
13.89 
13.22 
12.61 
12.05 
11.30 
10.89 
10.76 
10.65 
10.64 

Millions  of 
dollars 

Increase  in  corporate  income  tax  liabilities  i 2,  250 

Decrease  in  individual  income  tax  liabilities 170 

Net  increase  in  income  tax  liabilities 2,  080 

1  Assuming  that  the  over-aU  tax  limitation  is  increased  from  62  percent  to  67  percent. 


CORPORATE   INCOME   TAX 


Table  5. — Comparison  of  corporate  normal  and  surtax  liabilities  under  pre-1950  law,  present  law,  and  alternative  plan  4 
(normal  tax  rate  of  25  percent  surtax  rate  of  27  percent,  and  surtax  exemption  of  $25,000) 


Net  income  sub- 
ject to  normal 
and  surtax 

Combined  normal  tax  and  surtax 

Effective  rates 

Increase  in  tax  liability 
over  present  law 

Pre-1950 

Present  law 

Alternative 
plan  4 

Pre-1950 

Present 
law 

Alternative 
plan  4 

Percentage 

point  increase 

over  present 

law 

Amount 

Percent 

$1,000 

$5,000 

$10,000 

$25,000 

$30,000 

$40,000 

$50,000 

$60,000 

$75,000 

$100,000 

$200,000 

$500,000 

$1,000,000 

$10,000,000... 
$100,000,000.. 

$210 

1,050 

2,200 

5,750 

8,400 

13,  700 

19,  000 

22,  800 

28,  500 

38,  000 

76,  000 

190,  000 

380,  000 

3,  800,  000 

38,  000,  000 

$250 

1,250 

2,500 

6,250 

8,600 

13,  300 

18,  000 

22,  700 

29,  750 

41,  500 

88,  500 

229,  500 

464,  500 

4,  694,  500 

46,  994,  500 

$250 

1,250 

2,500 

6,250 

8,850 

14,  050 

19,  250 

24,  450 

32,  250 

45,  250 

97,  250 

253,  250 

513,  250 

5,  193,  250 

51,  993,  250 

Percent 
21.00 
21.00 
22.00 
23.00 
28.00 
34.  25 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 

Percent 
25.00 
25.00 
25.00 
25.00 
28.67 
33.25 
36.00 
37.83 
39.67 
41.50 
44.  25 
45.90 
46.45 
46.95 
46.99 

Percent 
25.00 
25.00 
25.00 
25.00 
29.50 
35.  13 
38.50 
40.75 
43.00 
45.25 
48.63 
50.65 
51.33 
51.93 
51.99 

Percent 

None 

None 

None 

None 

0.83 

1.88 

2.50 

2.92 

3.33 

3.75 

4.38 

4.75 

4.88 

4.98 

5.00 

None 

None 

None 

None 

$250 

750 

1,250 

1,750 

2,500 

3,750 

8,750 

23,  750 

48,  750 

498,  750 

4,  998,  750 

None 

None 

None 

None 

2.91 

5.64 

6.94 

7.71 

8.40 

9.04 

9.89 

10.35 

10.50 

10.62 

10.64 

Millions  of 
dollars 

Increase  in  corporate  income  tax  liabilities* 1,  990 

Decrease  in  individual  income  tax  liabilities 150 

Net  increase  in  income  tax  liabilities 1,  840 

1  Assuming  that  the  over-all  tax  limitation  is  increased  from  62  percent  to  about  67  percent. 

o 


